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INDEPENDENT AUDITOR’S REPORT

To the Mayor and City Council
City of Rigby, Idaho
Righy, ID 83442

Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information of the
City of Rigby, as of and for the year ended September 30, 2023, and the related notes to the financial statements,
which collectively comprise the City of Rigby’s, basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, the aggregate discretely presented component
units, each major fund, and the aggregate remaining fund information of the City of Rigby, as of September 30, 2023,
and the respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the City of Rigby, and to meet cur
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our andit opinions,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the City of Rigby’s ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information that may
raise substantial doubt shortly thereafier.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance ahout whether the financial statements as a whole are free from
material misstatement, whether due to frand or error, and to issue an anditor’s report that includes our opinions,
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
andit conducted in accordance with generally accepted auditing standards will always detect a material misstaterent
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:
¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive fo those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
City of Rigby’s internal control, Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial staternents.

s  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the City of Rigby’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison information be presented to supplement the basic financial statements, Such
information is the responsibility of management and, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have applied
cerfain limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficignt evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
City of Rigby’s basic financial statements. The combining and individual nonmajor fund financial statements are
presented for purposes of additional analysis and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures, inciuding
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the combining
and individual nonmajor fund financial statements are Tairly stated, m all material respects, in relation to the basic
financial statements ag a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information comprises
the intreductory and statistical sections but does not include the basic financial statements and our auditor’s report
thercon. Our opinions on the basic financial statements do not cover the other information, and we do not express an
opinion or any form of assurance thereon.




In connection with our audit of the basic financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial statements, or
the other information otherwise appears to be materially misstated. If, based on the work performed, we conclude that
an uncorrected material misstatement of the other information exists, we are required to describe it in our report.

Jensen Poulsen & Company, PLLC

- JENSEN POULSEN & COMPANY, PLLC
Certifted Public Accountants

Idahoe Falls, ID
January 30, 2024
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CITY OF RIGBY
Statement of Net Position

September 30, 2023
Governmental  Business-Type Component
Activities Activities Total Unit
ASSETS
Cash and cash equivalents..........cccvvverereiinenienieienennenens 3 6,876,471 $ 5,388,343 § 12,264,814 § 1,222,525
INVESIMENIS. ....ce vt v v resre st ee e sre s e eanerrsrrens 5,285,309 4,425,623 9,710,932 -
Receivables (0. snarsiesse s vesssesssssnens 3,099,073 384,749 3,483,822 7,672
Prepaid eXpenses. ... e 44,110 - 44,110 -
Capital assets, net of depreciation.......c.coveeeveevrevevevseeeveens 8,966,789 15,859,834 24,826,623 -
Capital assets, non-depreciable......covveirriin s, 15,084,339 363,838 15,448,177 -
TOtal ASSEIS....evvr v s st enean $ 39,356,091 § 26,422,387 § 65778478 § 1,230,197
DEFERRED OUTFLOWS OF RESOURCES
Pension deferred outFlows.. ..o, $ 394,158 $ 104,777 § 498,935 § -
TOTAL ASSETS AND DEFERRED OUTFLOWS 3 39750249 _§ 26527164 § 66277413 § 1.230,197
LIABILITIES
Current liabilities
ACCOUNES PAYADIE, ....cv e v een $ 2,627,207 § 278,806 § 2906012 § 478
Other payable......oiie e sene 2,283 8,259 10,542 -
Salaries & benefits payable.........ovvrnniiin, 74,447 13,423 87,870 -
Water depoSits.. e - 57,084 57,084 -
Unearned INCOME......covvviiiecriniincie st vt er e e - 023,192 923,192 -
Net pension Hability.....cvnircicieiiieicieni e e 995,104 264,522 1,259,626 -
Current portion of long term debt........ccnainin s, 238,836 503,802 742,638 -
Total current liabilities $ 3,937,877 § 2,049,088 § 5986964 § 478
Long-term liabilities
Debt portion due in more than one year............oevvvenivenrns $ 9333 § 4338262 §% 4,347,595 § -
Interimn DEQ financing - - - -
Compensated abBENCES. .iuvviviniininirn et inses s s 39,785 28,130 67,915 -
Total long-term Habilities..............ovevviiiinnnnninns $ 49,118 § 4,366,392 § 4415510 § -
Total Habilities. ..o s e, $ 3,986,995 $ 6415480 $ 10402474 % 478
DEFERRED INFLOWS OF RESOURCES
Pension deferred ifloWs......covveeinrerevoreseseseeesnss s sesnesenns $ - $ - $ - % -
NET POSITION
Invested in capital assets, net of related debt $ 23,802,959 § 11,381,608 $ 35,184,567 § -
Restricted for:
Capital Projects.....vvmimsses s 3,824,541 - 3,824,541 -
Dbt SErVICE. .vovvvvviiirr i e s - 4,431,842 4,431,842 -
Community development
and improvement projects........ocvuvvirniiriiniinerininn. 786,098 - 786,098 -
TIreStriCIed «ovvveer v s s 7,349,657 4,298,234 11,647,891 1,229,719
Total net POSIHION. ...t et e e ere e, b 35763255 & 20,111,684 § 35874939 $ 17229719

The notes to the financial statements are an integral part of this statement,
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CITY OF RIGBY
Balance Sheet
Governmental Funds

September 30, 2023
WWTP Non Total
General Road Capital Improvement Major Governmental

ASSETS Fund Fund Improvement Fund Funds Funds
CaShe i £ 1,364,114 1,248,344  § 434,233 % 1,700,708 2,031,420 $ 6,778,819
Invesiments 1,992,212 180,043 1,778,010 - 1,335,044 5,285,309
Taxes receivable,....vo.. 15,760 4,087 1,316 - 105,587 126,750
Other receivables. ..o 51,471 298,172 333,193 1,045,488 343,999 2,972,323
Interfund receivable....coviciniecinieceninenea, “ - 323,998 - - 323,998
Prepaid exXpenses. oo, 44,119 - - - - 44,110

TOtal ASSRIS..ricrvureriereermicericerimrecsrasesecnereans $ 3,467,067 1,730,646 & 2,870,750 § 3,646,196 3,816,050 & 15,531,309
LIABILITIES AND FUND BALANCE
LIABILITIES;
CURRENT LIABILITIES
Accounts payable.....cnceann, $ 53,152 360,526 % 237916 % 1,945,488 24956 § 2,622,038
Due to other government. ... - - - - 2,282 2,282
Tnterfund payable.. e, - - - - 323,999 323,999
Payroll Labilities......covvivmmmscommmn 61,536 5,384 - - 7,527 74,447
Construction cash bond.....covevvvvievvviioineen, - 211,383 “ - - 211,383
Deferred revenUe. i, 14,606 3,920 325,219 - 4,116 347,861

Total current Habilities. v veveriesiererennens $ 129,294 581,213 % 563,135 § 1,945,488 362,880 8 3,582,010
FUND BALANCE
Restricted.. it $ - 1,149,433  § 2,307,615  § 1,700,708 2,620,401 8 7,778,157
Committed. e, - - - 50,787 50,787
ASSIZNED. oo - - - - 781,982 781,982
Unassigned 3,338,373 - - - - 3,338,373
Total fund balance.......cvienininienineinn $ 3,338,373 1,149,433 % 2,307,615 § 1,700,708 3,453,170 § 11,949,299
Total liabilities and fund balance.......covee.n $ 3,467,667 1,730,646 § 2,870,750 § 3,646,196 3,816,050 _§ 15,531,309

The notes to the financial staiements are an integral part of this statement.
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CITY OF RIGBY
Reconciliation of the Governmental Funds
Balance Sheet to the Statement of Net Position
September 30, 2023

Total fund balances - governmental funds

The cost of capital assets {land, buildings, furniture, and equipment)
purchased or constructed is reported as an expenditure in governmental
funds. The Statement of Net Position includes those capital assets among
the assets of the City as a whole. The cost of those capital assets is
allocated over their estimated useful lives {as depreciation expense) to the
various programs reported as governmental activities in the Statement

of Activities. Because depreciation expense does not affect financial
resources, it is not reported in governmental funds,

Cost of capital assets 29,362,952

Depreciation expense to date (5,311,824)

Property taxes and assessments that are not available to pay for current peried
expenditures are deferred in the funds,

Long-term liabilities are not due and payable in the current period and
therefore are not reported in the funds.

Capital leases (36,786)
Compensated absences (39,785)

GASB 68 requires the accrual of net pension assets and liabilities and the
deferred inflows and outflows of resources related thereto.

Net pension liability (995,104)
Deferred outflows of resources 394,158
Deferred inflows of resources -

Internal service finds are used by management to charge the costs of
equipment usage to individual funds. The fund balance of certain
activities of the internal service funds is reported with governmental
activities.

Total net assets for governmental activities

The notes to the financial statements ate an integral part of this statement.
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REVENUES

CITY OF RIGBY
Statement of Revenues, Expenditures and
Changes in Fund Balances - Governmental Funds

Local Revenue:
Propetty taXe8. v
Earnings on investments
Fees and fines...................
Charges f0r SErVICES.vueiiin v ieerirn e
Miscellancous and other revenmue.........oeevin,

EXPENDITURES

General government
Public safety......coerinrnrinnivnnieriineernns
Street and public improvement
Parks and recreation. ..o viveveiniennereerenrinm
Culttral....overis e e

Capital outlay.......ccooveriercnniie e,

Total expenditiures......c.ocovviieieveine ersvsressesssrns

Excess (deficiency) of revenue
OVer eXPenditlres. ........cccvovvevrreervrirersmrarsrrrnine

OTHER FINANCING SOURCES (USES}
Other Financing SOUrce.....o.ovoveveeeeesreercrnresierens
TrANSTRIS. ..o vt e s

Net change in fund balances........ccccoooeiveeeeenen,

Fund Balance - Beginmning........cocereeervresrnesvarenns
Fund Balance - Ending.........ocoeenmiiccicmiieneninnne

September 30, 2023

WWTP Non Total
General Road Capital Improvement Major Governmental

Fund Fund Improvement Fund Funds Funds
1,099,093 $ 303,284 % 91,406 % - 300,286 § 1,794,069
209,069 53,400 099,227 - 93,859 455,555
51,086 - - - - 51,086
72,954 133,261 - - 313,278 519,493
9,649 177,491 235,635 - 603,624 1,026,399
518,577 262,367 17,100 - 109,150 937,194
72,434 - 9,334 10,042,264 8,677 10,132,709
$ 2032862 § 959,803 § 452,702 § 10,042,264 1428874 $ 14,916,505
528,691 $ - $ - $ - 28675 % 557,366
899,046 - - - 8,795 907,841
- 740,522 - - 17,582 758,104
- - - - 194,395 194,395
15,068 - - - 197,577 212,645
10,999 49,710 884,645 10,001,192 365,388 11,401,934
1,453,804 % 790,232 § 884,645 § 10,091,192 812,412 § 14,032,285
579,058 § 169,571 § (431,943) § (48,928) 616,462 § 884,220
(101,000) - 522,713 - (246,713} 175,000
478,058 % 169,571 § 90,770 $ (48,928) 369,749 § 1,059,220
2,860,315 979,862 2,216,845 1,749,636 3,083,421 10,890,079
$ 3338373 % 1,i49433  § 2307615 _$ 1,700,708 3,453,170 % 11,949,299

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended September 30, 2023

Net Change in fund balances-total governmental funds $ 1,059,220
Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental funds report capital outlays as expenditures while governmental
activities report depreciation expense over the life of the asset. This is the
amount by which capital outlays exceeded depreciation in the current period.

Capitalized assets 11,758,970
Depreciation expense {694,337) 11,064,633

Debt payments are treated as an expenditure in the governmental funds, but
the payments reduce long term debt in the Statement of Activities.

Capital lease payable 2023 (36,786)
Capital lease payable 2022 64,239 27,453

Tax revenues ate deferred and not recognized in the funds until they are available
to pay for current period expendifures. In the Statement of Activities, however
they are recognized when levied. This is the difference between the amount
deferred at the beginning and end of the current period.

Deferred revenue - 2023 347,861
Deferred revenue - 2022 (1,175,684) (827,823)

Some expenses reported in the Statement of Activities do not require the use
of current financial resources and therefore are not reported as expenditures
in governmental funds.

Compensated absences - 2023 (39,785)
Compensated absences - 2022 40,715 930

GASB 68 requires the calculation of net pension revenue (expense), and the
deferral of current contributions.

Current coniributions 31,648
Net pension revenue (expense) {215,248) {183,600)

Internal service funds are used by management to charge the costs of equipment
usage to individual funds. The net revenue (expense)} of certain activities of

internal service funds is reported with governmental activities, (2,085)
Change in Net Position of Governmental Activities $ 11,138,728

The notes to the financial statements are an integral part of this statement,
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CITY OF RIGBY
Statement of Net Position

Proprietary Funds
September 30, 2023
Water Sewer Internal
Fund Sanitation Fund Total Service Funds
ASSETS
AN e e e e e e e $ 2,623,616 123,850 % 1,969,548 % 4,717,014 100,771
Cash - restricted for bond........o.iveiveviveeninennn e - - 668,210 668,210 -
INVESLMIENES. 11 evveverersinecn s e ssse s beseas 1,165,443 773,653 2,486,527 4,425,623 -
Receivables... .o i et ceere e e 71,855 32,024 280,870 384,749 -
Capital assets, net of depreciation. ... 3,115,790 - 12,741,304 15,857,094 2,740
Capital assets, non-depreciable......eivinvnnne e 124,217 - 239,561 363,838 -
Prepaid eXpenses.. . e v e e - - - - -
TOLAL SERLS...covvrervrnvir v e irretrs s e er s et rr s $ 7100981 § 929,527 % 18,386,020 3 26,416,528 103,511
DEFERRED OUTFLOWS OF RESOURCES
Pension deferred outflowS......nrrromrmemonesmninesinen. $ 29,936  § 4990 § 69,851 % 104,777 -
Total deferred outflows of TeSOUITES...uvervrveiverrenines $ 29936 % 4990 % 69,851 % 104,777 -
TOTAL ASSETS AND DEFERRED OUTFLOWS $ 7130917 § 934,517 & 18455871 § 26,521,305 103,511
LIABILITIES
Current liabilities;
ACCOUNES PAYEDLE....coveiris v e b $ 26,354 % 22344 % 224439 § 273,637 10,337
Other payable.... ..o eree e e - - 8,259 8,259 -
Water deposits.......ooeeevnrverronvears e 57,084 - - 57,084 -
Unearned TNCOME, .1ivviivirininsesiessesisressrsrisreerssarsessassnesns C 023,192 923,192
Salaries payable & payroll liabilities..........cccocoeeviiveieviienrennne 3,434 839 9,150 13,423 -
Net pension Hability...........covve v, ¢ 75,578 12,596 176,348 264,522
Current pottion of long term debt.......ocvninnisinnn, - - 503,802 503,802 -
Total current liabilities........ccvveriinrennireieee e $ 1,085,642 % 36,279 % 921,998 § 2,043,919 10,337
Noncurrent liabilities:
Bond payable - long term $ - $ - $ 4338262 % 4,338,262 -
Interim DEQ financing.........c.ovvvvnne. - - - - -
Compensated absences payable. 1,380 1,109 25,641 28,130 -
Total Habilities.......vovierireimenre e $ 1,087,022 % 37,388 % 5285901 § 6,410,311 10,337
DEFERRED INFLOWS OF RESOURCES
Pension deferred inflows......oeimnnienens s § - $ - $ - $ - -
Total deferred inflows of FESOUTCES. ...cvmveeeeeervieeieene s $ - $ - [3 - $ - N
NET POSITION
Invested in capital assets, net of related debt........coocoreveninne $ 3,240,067 $ - $ 8,138,801 § 11,378,868 2,740
Restricted for debt service.....oviiieieseseiee e - - 4,431,842 4,431,842 -
Net assets ~ unrestricted.. ... ieiveie e 2,803,828 897,129 599,327 4,300,284 90,434
Total net POSIHION......vevcrmnrrerieriien e e ems e $ 6043895 % 897,129 § 13,169970 § 20,110,994 93,174
Some ameunts repotted for business-type activities
in the statement of net position are different because
certain internal service fund assets and liabilities
are included with business-type activities. 690
Net position of business-type activities $ 20,111,684

The notes to the financial statements are an integral part of this statement,
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CITY OF RIGBY
Statement of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Funds

September 30, 2023
Water Sewer Internal
Fund Sanitation Fund Total Service Funds

OPERATING REVENUE
Consumer charges........ccoovceciiciniennnne, $ 987,776 § 331,828 § 2962910 § 4282514 § -
Other TeVENIE.....ocvevrcrevorere e (20) - 3,851 3,831 -
Other SEIVICES. ...\ e s s reerrrrereresene - - - - 142,184

Total operating revenue..........oovunn: 3 987,756 § 331,828 § 2,966,761 § 4286345 % 142,184
OPERATING EXPENSES
SAIALIES.. vvecteereerrir e eresee e enees $ 88,122 § 20,808 $ 193,681 $ 302,611 3% 11,254
Payroll taXes....c.ocvveivrvereevereverernsnrens 6,480 1,592 13,908 21,980 865
Insurance - employee......oovvvveriieeraann, 11,033 853 55,678 67,564 2,603
Retirement - employee....cvecniieeennn, 9,986 2,273 21,847 34,106 1,392
Legal fees...o.oviviiiiiniiniiiiiinninn, - - - - -
Municipal shop building ........ccocvevenenns 15,369 - 19,435 34,804 11,064
ULiHHES. v vvvrve e e resesiesne s ssne s ineenenens 1,316 - 11,393 12,709 -
Office supplies and postage...........vev.n. 7,402 6,151 2,390 15,943 -
Maintenance and repairs.........covevrirnene, 249,241 - 57,769 307,010 12,631
Training and travel........ooovviinevinnenns 75 - - 75 -
SUPPHES...vevever e e - 68 8,931 8,999 45,894
FUCLiiii s, 104 - 2,361 2,465 16,274
Depreciation...ccovvviv i, 133,047 - 560,018 693,065 2,958
Miscellaneous expense........covceenenen. 32,799 277,769 259,895 570,463 1,163
[rrigation assessments.......couveveverrenen, 14,262 - - 14,262 -

Total operating expense.........vve.. 5 569,236 § 309,514 § 1,207,306 § 2,086,056 § 106,098
Operating income (10SS}..ocveeirrevennnns $ 418,520 § 22314 § 1,759455 § 2,200,285 § 36,086
NONOPLERATING REVENUE (EXPENSE)
Wastewater project grant income........ $ - % - 8 - § - 3 -
Water project grant income................. - - - - -
Interest iNCOME.....coovrvvvvevenivreneninenn,s 59,287 25,648 44,814 129,749 -
INterest EXPEnse ..o irinsirrererensns - - (37,222) (37,222) -
Reserve for debt service....ooinvinenniens - - - - -
Gain {loss) on investments................. - - - - -
Net pension revenue/expense (1,711 (2,114) (24,125) (27,950) -
Operating transfers.........covviinicvininn (25,000) {25,000) (25,000) {75,000) {100,000)
Changes in net position.......vverrvvrverrs 3 451,006 §$ 20,843 § 1,717,922 § 2,180,866 § (63,914)
NET POSITION
Total net position - beginning.............. 5,592,799 876,281 11,452,048 157,088
Total net position - ending.......ecuveennen, b 6,043,895 § 897,129 § 13,169,970 3 93,174

Some amounts reported for business-type activities
in the statement of activities are different because
the net revenue of certain internal service funds

is reported with business-type activities. (61,829)
Change in net position of business-type activities § 2,128,037

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY
Statement of Cash Flows
Proprietary Funds

September 30, 2023
Water Sewer Internal
Fund Sanitation Fund Totals Service Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from CUSIOMELS...ovvvcriesvieirsieseseersseenens b 686,379 $ 365970 § 2928212 § 4,280,561 % 142,184
Payments to suppliers and employees.........covvrervrverrrnnnnn, (413,589) {310,336) (607,327) (1,331,252) (109,654)
Cash provided by customer deposits.........ccoeveeveiverenenn, (14,755} - - (14,755) -
Net cash provided (used)
by operating aCHVIHES. ... eisiseisisesssess e $ 558,035 § 55634 $ 2320885 § 2934554 § 32,530
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES :
Transfers from (to) other funds.......covovvireernineviiian, $ (25,000) § (25,000) % (25,000) $ (75,000) § (100,000)
Net cash provided (used) by noncapital 3
financing ACHVIHES....ccovvvvneveneiisrisrc i b (25,000) § (25,000} $ (25,000) 3 (75,000) $ {100,000)
CASH FLOWS FROM CAPITAIL FINANCING ACTIVITIES
Cash paid for capital asSetS.....cvviviiiieiiienes s $ (38,840) § - $  (278481) $  (317321) § -
Cash from capital Bramts.........eeeivevveneonensesisnisninsne e 923,192 923,192
Principle paymients. ... iecsseererssesessesss eressens - - {1,009,581) {1,009,581) -
Interest paid on long-term obligations.........o.cvevveiieianns - - (20,174) {20,174) -
Net cash provided (used) by capital and
related financing activities.....cooovvivviniieiiiieecnrns $ 884,352 § - $ (1,308,236) §  (423,884) $ -
CASH FLOWS FROM INVESTING ACTIVITIES
INEErest INCOME. .vieiree vt s e e e v $ 26,919 § 14,534 § 29,874 § 71,327 % 9,207
Purchase of Investments.......c.vvveeiirr e, (35,557) (44,984) (124,957) (205,498) -
Net cash provided (used)}
from investing activities......vuveererveneseeieie e v 3 (8,638) § (304350) % (95,083) § (134,171 § 9,207
Net increase {decrease)} i Gash. . mriineienvnmeseenen: $ 1,408,749 § 184 § 892,566 $ 2,301,499 § (58,263)
Cash and cash equivalents-beginning of year..........c.vvvvo. 1,214,867 123,666 1,745,192 3,083,725 159,034
Cash and cash equivalents-end of yeat........covevevviveierannns $ 20623616 $ 123850 $§ 2637758 $ 5385224 § 100,771
Reconciliation of operating income to net cash provided by
operating activities
OpPerating NCOMIE.....cvvevivverisseese e s st breeereeeseesreeerens 3 418,520 $ 22,314 § 1,759,455 § 2,200,289 $ 36,086
Adjustments to reconcile operating income to net cash
provided by operating activities:
DEPLOCTALION. 1. e v seivassiess s b nesere s e e erenenrseenesens 133,047 - 560,018 693,065 2,958 |
(Increase) decrease in accounts receivable.......ovveevriennns {1,377) (2,644) (38,549) {42,570) - :
Net pension revenue/(EXPense. .., - 144,992 - 144,992
Increase (decrease) in customer deposits......cvvvevrenrorisrone {(14,755) - - (14,755) -
(Increase) decrease in customer prepaids..........vvivee.nn.. - - - - 55
Increase (decrease) in accounts payable.......oiviecererennn, 22,600 (822) 39,961 61,739 (6,514)
Net cash provided by operating activities.........ovmrerennn._$ 558,035 § 163840 $ 2320885 § 3042760 % 32,585

The netes to the financial statements are an integra] part of this statement.
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NOTE 1

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A, REPORTING ENTITY
The City of Rigby consists of patrons from Jefferson County.

This report includes all of the funds/accounts of the City. It includes all activities considered to be
part of the City under GASB Statement #2100, Defining the Governmental Reporting Entiiy.
Activities include areas in which the City can assert its authority either directly or indirectly by
financial means. The City has an urban renewal agency within its legal jurisdiction. The agencies
follow 1daho Code in their operations. The agencies boards, which must include one of the members
of the City Council, are appreved by the City Council. The agencies adopt their own budgets based
on revenues prescribed by Idaho Code. The City does not have any authority over the urban renewal
agency either directly or indirectly,

The City is organized and operates under the provisions of the Idaho Constitution and the accounting
policies and practices of the City conform to generally accepted accounting principles as applied to
governments. The city’s reporting entity applies all relevant Goveramental Accounting Standards
Boards (GASB) pronouncements. Proprietary funds and similar component units apply Financial
Accounting Standards Board's (FASB) pronouncements and Accounting Principal Board (APB)
opinions issued on or after November 30, 1989.

In conformity with generally accepted accounting principles, the basic financial statements of Rigby
Urban Renewal Agency have been included in the financial reporting entity as a discretely presented
component unit, It is presented as a separate column within the basic financial statements. The City
appoints the governing body of the Agency. The Agency is comprised of volunteers who devote
their time to improving and enhancing the quality of life within the City of Rigby.

For financial reporting purposes on the government-wide financial statements, the City has
capitalized improvement projects that the Agency has paid for and donated to the City for public use.

A copy of the Rigby Urban Renewal Agency audit may be obtained at the City office.
B, BASIS OF PRESENTATION, BASIS OF ACCOUNTING

Basis of Presentation

Government-wide Statements: The statement of net assets and the statement of activities display
information about the primary government (the City). ‘These statements include the financial
activities of the overall government. Eliminations have been made to minimize the double-counting
of internal balances and transfers. These statements distinguish between the governmental and
business-type activities of the City. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other nonexchange transactions. Business-lype activities are
financed in whole or in part by fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues for
the different business-type activities of the City and for each function of the City’s governmental
activities, Direct expenses are those that are specifically associated with a program or function and,
therefore, are clearly identifiable to a particylar function. Indirect expensc allocations that have been
made in the funds have been reversed for the statement of activities.
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CITY OF RIGBY

Notes to the Financial Statements
September 30, 2023

B. BASIS OF PRESENTATION, BASIS OF ACCOUNTING, Continued
Basis of Presentation, continued

Program revenues include (a) fees, fines and charges paid by the recipients of goods or services
offered by the programs and (b) grants and contributions that are resiricted to meeting the
operational or capital requirements of a particular program, Revenues that are not classitied as
program revenues, including all taxes, are presented as general revenues,

Fund Financial Statements; The fund financial statements provide information about the City’s
funds. Separate statements for each fund category—governmental and proprietary—are presented,
The emphasis of fund financial statements is on major governmental and enterprise funds, each
displayed in a separate column. All remaining governmental and enterprise funds are aggregated
and reported as nonmajor funds,

Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund, Exchange transactions are those in which each
party receives and gives up essentially equal values, Nonoperating revenues, such as subsidies and
investment earnings, result from nonexchange transactions or ancillary activities.

The City repotts the following major governmental funds:

General Fund. This is the City’s primary operating fund. It accounts for all financial resources of
the general government, except those required to be accounted for in another fund.

Road Fund. This fund is responsible for the operation, maintenance and development of roads within
the City’s jurisdiction.

WWTP Improvement Fund. This fund is used to pay expenses related 1o certain coniracts of the
WWTP improvement project.

Capital Improvements Fund. This fund is used to help fund capital improvement projects for the
city.
The City reports the following major enterprise funds:

Water Fund. This fund accounts for the operation, maintenance and development of the City’s water
resources.

Sewer Fund. This fund accounts for the operation and maintenance of the City’s sewer system.

Sanitation fund. This fund accounts for the operation and maintenance of the City’s sanitation
system.

Measurement Focus, Basis of Accounting

Governmeni-wide and  Proprieiary Fund Financial Siatements. The government-wide and
proprietary fund financial statements are reported using the economic resources measurement focus.
The government-wide and proprietary fund financial statements are reported using the accrual basis
of accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities
are incurred, regardless of when the related cash flows take place.
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CITY OF RIGBY

Notes to the Financial Statements
September 30, 2023

B. BASIS OF PRESENTATION, BASIS OF ACCOUNTING, Continued

Nonexchange transactions, in which the City gives (or receives} value without directly receiving (or
giving) equal value in exchange, include property faxes, grants, entitlements, and donations. On an
accrual basis, revenue from property taxes is recognized in the fiscal year for which the taxes are
levied. Revenue from grants, entitlements, and donations is recognized in the fiscal year in which all
eligibitity requirements have been satisfied.

Governmental Fund Financiol Statements. Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting, Under this
method, revenues are recognized when measurable and available. The City considers all revenues
reported in the governmental funds to be available if the revenues are collected within sixty days
after year-end. Property taxes, sales taxes, franchise taxes, licenses, and interest are considered to be
susceptible to accrual. Expenditures are recorded when the related fund liability is incurred, except
for principal and interest on general long-term debt, claims and judgments, and compensated
absences, which are recognized as expenditures to the extent they have matured. General capital
asset acquisitions are reported as expenditures in governmental funds. Proceeds of general long-
term debt and acquisitions under capital leases are reported as other financing sources.

Under the terms of grant agreements, the City funds certain programs by a combination of specific
cost-reimbursement grants, categorical block grants, and general revenues. Thus, when program
expenses are incurred, there are both restricted and unrestricted net assets available to finance the
program. It is the City’s policy to first apply cost-reimbursement grant resources to such programs,
followed by categorical block grants, and then by general revenues.

All governmental and business-type activities and enterprise funds of the City follow FASB
Statements and Interpretations issued on or after November 30, 1989, Accounting Principles Board
Opinions, and Accounting Research Bulletins, unless those pronouncements conflict with GASB
pronouncements.

C. ASSETS, LIABILITIES, AND EQUITY
Cash and Investments

The cash balances of substantially all funds are pooled and invested by the City Clerk for the
purpose of increasing earnings through investment activities. The pooled investments are reported at
fair value at September 30, 2023 based on market prices. Cash also includes funds held at the Local
Government Investment Pool. The cash at the Local Governiment Investment Pool earns interest at a
variable rate and is available upon demand. Earnings on the pooled funds are apportioned and paid
or credited to the funds based on the balance of each participating fund.

Cash and Cash Equivalents

The City considers cash and cash equivalents in the proprietary funds to be cash on hand and
demand deposits. Demand deposits include money market accounts and certificates of deposit. 1n
addition, because the Local Government Investment Pool is sufficiently liquid to permit withdrawal
of cash at any time without prior notice or penalty, equity in the pool is also deemed to be a cash
equivalent.
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CITY OF RIGBY

Notes to the Financial Statemenis
September 30, 2023

C. ASSETS, LIABILITIES, AND EQUITY, Continued
Receivables and Payables

All trade and property tex receivables are shown net of an allowance for uncollectables. Because
property taxes attach as an enforceable lien after three years of delinquency, the City feels that all
receivables are collectible.

Property Tax Calendar

Property taxes are levied in November of each year and become payable on December 20, and June
20, of the following vear for real property and personal property.

Property taxes attach as an enforceable lien as of December 20 following the levy in August,
Therefore, no amount has been set aside for an allowance for doubtful accounts. Property taxes
collected after December 1, 2023 are classified as deferred revenue.

Inventeries and Prepaid Ttems
The City does not have any inventory items at September 30, 2023.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items. The City had the following prepaid item at the end of the fiscal year.

General Fund $ 44,110
The balance represents SUTA overpayments in the amount of $44,110.
Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated
fixed assets are recorded at their estimated fair value at the date of donation. General infrastructure
assets acquired after July 1, 2001 are reported at cost or estimated historical cost. The Standards did
not require that we track and maintain general infrastructure assets acquired prior to July 1, 2001 and
also do not require us to retroactively restate these assets for financial reporting purposes. The cost
of normal maintenance and repairs that do not add to the value of the asset or materially extend the
assets’ lives are not capitalized. The Cify has elected to capitalize all asset acquisitions that exceed
$3,000. Capital assets are depreciated using the straight-line method over the following estimated
useful lives:

Buildings and structures 10-40
Machinery and equipment 3-10
Industrial systems 30-40
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NOTE 2

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2023

C. ASSETS, LIABILITIES, AND EQUITY, Continued
Compensated Absences

The liability for compensated absences in the government-wide and proprietary fund statements
consists of unpaid, accumulated sick leave balances. The liability has been calculated using the
vesting method, in which leave amounts for both employees who currently are eligible to receive
termination payments and other employees who are expected to become eligible in the future to
receive such payments upon termination are included.

Fund Balance Reserves

The five categories of fund balance are nonspendable, restricted, committed, assigned, and
unassigned. For the year ended September 30, 2023, the City had fund balances which were
restricted, committed, assigned, and unassigned of $7,778,157, $50,787, $781,982 and $3,338,373
respectively. Restricted funds are those which are constrained to being used for a specific purpose
by external parties, constitutional provisions, or enabling legislation. Committed funds are those
which are constrained to being used for a specific purpose by the City itself. Assigned Funds are
amounts intended to be used for specific purposes as expressed by the City’s management.
Unassigned funds are those which are available for any purpose.

Pensions

For purposes of measuring the net pension liability and pension expense, information about the
fiduciary net position of the Public Employee Retirement System of Idaho Base Plan (Base Plan)
and additions to/deductions from Base Plan’s fiduciary net position have been determined on the
same basis as they are reported by the Base Plan. For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable in accordance with the
benefit terms. Investments are reporied at fair value,

DEPOSITS AND INVESTMENTS

Following is a reconciliation of the City’s deposit and investment balances as of September 30,
2023:

Pooled Cash and
Investments
Demand Deposits $ 1,938811
State Investment Pool 9,657,793
Investments 9,710,932
Money Market __ 668,210
Total $21975.746
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NOTE 2

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2023

DEPOSITS AND INVESTMENTS, Continued

Cash Deposits

The following is a schedule illustrating the cash balances held by the City of Rigby that are insured,
collateralized, or uninsured as of September 30, 2023, The City does not have a deposit policy.

Depository

Institution
Zions Bank
Xpress Deposit
US Bank
State Invest, Pool
Petty Cash

Investment Accts:

Idaho Central
Westmark
Mass Mutual
TVT Investment
RBC Wealth
Edward Jones
US Bank
Wells Fargo
Zions

Total

Bank Book FDIC
Balance Balance Insured Collateralized Uninsured
$ 3,136,844 $2,567,008 § 250,000 $ 65,193 $ 2,821,651
29,634 32,609 - - 29,634
6,976 6,976 6,976 - -
9,657,793 9,657,793 - - 9,657,793
338 - - 338
1,221,529 1,221,529 250,000 - 937,487
471,900 471,900 250,000 - 221,900
1,882,190 1,882,189 - - 1,882,190
1,916,718 1,916,718 - - 1,916,718
1,019,482 1,019,481 - - 1,019,482
384,907 384,908 - - 382,666
1,144,046 1,144,046 250,000 - 894,046
360,490 360,490 250,000 - 110,490
1,309,671 1,309,671 250,000 - 1,059,671
$22,542,179 $21,975.746 $1,506,976 $ 65193 § 20,970,348

Custodial credit risk is the risk that, in the event of a bank failure, the government’s deposits may
not be returned to it. The City does not have a deposit policy for custodial credit risk. As of
September 30, 2023, $20,970,348 of the government’s cash and investments bank balance of
$22,542,179 was exposed to custodial credit risk.

Credit Risk: Per the Local Government Investment Pool management, the investment pool itself
does not have a credit rating.

Investments

The City’s investment policy, in compliance with state statutes, anthorizes the Clerk to invest in the
following — 1) Corporate Bonds, 2) Federal Agency Obligations, 3) Mortgage Backed Securities,

and 4) Mutual Funds.

As of September 30, 2023, the City has the following investments,

Investment

Money Market

Certificates of Deposit
Federal Agency Qbligations

Mutual Funds
Bonds

Total Investments

Maturity

n/a

Various
Various

n/a

Various
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Fair Value
$ 150,658
3,530,398
375,565
3,635,350
1,781,198

9,710,932

Concentration Credit Risk is the risk that the City has invested more than 5% of their total
investment in any one issuer, Currently, the City of Rigby holds the following individual issues in
an amount greater than 3% of their total investments:




CITY OF RIGBY

Notes to the Financial Statements

September 30, 2023
NOTE 2 DEPOSITS AND INVESTMENTS, Continued
Individual Issuer % of Total Investment
Franklin US GOV 30.40%
Fixed Income Funds 20.34%
Corporate Issues 17.70%
Lord Abbet 7.06%
Pimco 5.05%
Loomis Sayles 2.25%
Goldman Sachs 1.94%

Credit Risk: The City’s investments are rated by the two nationally recognized statistical rating organizations—
Standard & Poor’s and Moody’s Investment Services. Investments in US Government Agencies, Corporate Bonds,

and Mutual Funds are rated AAA and Aaa, respectively,
NOTE 3 RECEIVABLES

Receivables at year end consist of the following:

Sireet Other Eunterprise Funds
General and Road Governmental Sewer
Fund Fund Funds Water Sewer Sanitation Collection

Local Sources
Property Taxes $ 15760 $ 4,087 $ 106,903 $ - 5 - 5 - 5 -
Consumer Fees - - - 71,855 280,870 32,024 -
Other - 116.836 - - - - -

Total Local $ 16926 §$120923 $ 106,363 $ 71,855 § 280870 $ 32.024 $ -
Federal Sources
Other Fed Sources $ - 5 - $1945.488
Total Federal $ - 5 - 1 488

State Sources
Other State Revenue  § 51,471  $ 181,336 $ 677.192

Total Receivable $ 67,231 $302.259 § 2,729,583
NOTE 4 INTEREFUND TRANSACTIONS

Interfund Receivable/Payable

During the course of its operations, the City had numerous transactions between funds to finance
operations, provide services, construct assets, and service debt. As of September 30, 2023 the
LID#8, LID #9 and LID #10 funds owed the Capital Improvement fund $323,999 to payback the
initial funding of the LID projects. Funds are remitted back to Capital Improvement as they are
received from assessments to the property owners.

The following interfund operating transfers were made during the fiscal year to cover expenditures
from operations:
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NOTE 4

NOTE 5

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2023

INTERFUND TRANSACTIONS, Continued

Major Funds Transfers To Transfers From
General $ 75,000 § 176,000
Capital Improvement 522,713 -
Water - 25,000
Sanitation - 25,000
Sewer - 25,000
Non-Major - 346,713

LONG-TERM OBLIGATIONS

Vehicles

During the fiscal year 2021, the City entered into a capital lease agreement with Bancorp Bank for
the lease of three 2021 Dodge Durango Pursuit AWD vehicles. Paymenis are due in 4 annual
installments of $27,453. The total amount cuistanding as of September 30, 2023 is $36,786

Cash Bond Agreement
In December of 2020, Kartchner Land Management was approved to construct a subdivision near

Hailey Creek. As part of the agreement Karchner was required to pay the City of Rigby $211,383,
all of which is to be paid back to Karchner after the completion of the subdivision. If the developer
fails to complete all necessary infrastructure work then the City may use this cash bond to complete
the required work.

Sewer Revenue Bond Issue

As of September 30, 2023, the City had one sewer revenue bond outstanding. The bond bears
interest of 3.75% per annum and matures December 22, 2040. Annual payments of principal and
interest are due in December in the amount of $168,270. The total amount outstanding as of
September 30, 2023 was $284,042.

Wastewater Project Loans

The DEQ provided loan funds to the City which were being used to finance the construction of the
wastewater freatment facility as well as improvements to the wastewater collection system. As of
September 30, 2023, the loan balance payable to the DEQ was $4,558,022 for the wastewater
treatment facility. The loan is interest free with semi-annual payments of $198,175 and will mature
in April 0of 2035,

The following schedule recaps the changes in long-term obligations for the fiscal year ending
September 30, 2023

Beginning Ending
Governmental-type activities Balance Additions  Subtractions Balance
Compensated absences $ 40715 % - $ 930 $ 39,785
Kartchner Land Management 356,383 - 145,000 211,383
Bancorp Bank 64,238 - 27.453 36,786
Total governmental-type $ 461337 § - $§ 173,383 $ 287954
Business-type activities
Waste Water Project DEQ Loan $4,954372 % - $ 396,350 $ 4,558,022
Sewer USDA Loan 897,273 - 613,231 284,042
Compensated absences 22,321 5.809 - 28,130
Total business-type activities $6,414975 § 5,809 1,009,581 $4,870,194
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CITY OF RIGBY

Notes to the Financial Statements
September 30, 2023

Maturities of long-term obligations are as follows;

2023 $ 800421
2024 524,140
2025 396,350
2026 396,350
2027 396,330
2028-2032 1,981,749
2033-2037 090.874
Total $ 5.486,234
NOTE 6 CAPITAL ASSETS
Capital asset activity for the year ended September 30, 2023, was as follows:
Sales/
Beginning Capital Other Ending
Governmental Activities Balance Acquisitionsg Changes Balance
Non-depreciable Assets:
Work-in-progress $ 5,122,527 $10,453,391 $1,180.445 $14,395,473
Land 688,866 - - 688,866
Depreciable Assets:
Buildings/Sites $ 4,509,200 § - $ - § 4,509,200
Equipment 1,841,258 535,780 2,392 2,374,646
Infrastructure 5.444.523 1,950,242 - 7.364.765
Total capital assets $17,667,544  $12,930,413 $ 1,182,837 $29,362,952
Less: accumulated depreciation {4.619.878) (694.337) 2,392 (5311.824)
Governmental activily capital assets, net $12,986496 §12,245.076 $1,180.445 324,051,128
Business-type Activities
Non-depreciable Assets:
Work-in-progress $ 3420686 % - - % 342,686
Land 75,031 - - 75,031
Depreciable Assets:
Water Fund
Buildings & equipment $ 4783853 §% 38,840 - % 4,822,693
Less: accumulated depreciation {1.573.856) {133.047) - (1.706.903)
Water capital assels, nel 3.209.997 {94,207) - $ 3.115790
Sanitation Fund
Buildings & equipment - - - -
Less: accumulated depreciation - - - -
Sanitation capital assets, net - - - -
Sewer
Buildings & equipment 18,985,577 278,482 - 19,264,060
Less: accumulated depreciation (6.016.615) (560,018) - _(6,576,633)
Sewer capital assets, net 12,968,962 (281.536) - _12,687.427
Business-type activities capital assets, net  $16,596,677 $ (375,743) - $16,220933
Internal Service Fumd
Buildings & equipment $ 517,039 § - 3 - $ 517,039
Less: accumulated depreciation (511.341) (2.958) - (514.299)
Internal Service capital assets, net $ 5698 §_(2,958) $ - $ 2,740
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NOTE 6

NOTE 7

NOTE 8

NOTE 9

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2023

CAPITAL ASSETS, Continued

Depreciation expense was charged to functions as follows:

General government $ 694,337
Water fund 133,047
Sewer fund 561,614
Internal Service 2.958
$ 1,391,936
RISK MANAGEMENT

The City is exposed to a considerable number of risks of foss including but not limited to a} damage
to and loss of property and contents; b) employee torts, ¢ professional liability, i.e. errors and
omissions; d) environmental damage; ) workers compensation, i.e. employee injuries and f) medical
insurance cosls of its employees. Commercial insurance policies transferring the risk of loss, but for
a relatively small deductible amount, are purchased for property and content damage, employees’
torts and professional liabilities. Settled claims resulting from these risks have not exceeded the
insurance deductible provided for in the last three years.

SUBSEQUENT EVENTS

Transactions occurring subsequent to year end have been evaluated through January 30, 2024, the
date which the financial statements were available and no events have taken place that requires
disclosure.

RELATED PARTY TRANSACTIONS

The City has not been involved in any related party transactions that would violate the Idaho Code or
applicable federal regulations.
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NOTE 10

CITY OF RIGBY

Notes (o the Financial Statements
September 30, 2023

PENSION ACTIVITY—EMPLOYER REPORTING

The City of Rigby contributes to the Base Plan which is a cost-sharing multiple-employer defined
benefit pension plan administered by Public Employee Retirement System of Idaho (PERSI or
System) that covers substantially all employees of the State of Idaho, its agencies and various
participating political subdivisions. The cost to administer the plan is financed through the
contributions and investiment earnings of the plan. PERSI issues a publicly available financial report
that includes financial statements and the required supplementary information for PERSI That
report may be obtained on the PERSI website at www.persi.idaho.gov.

Responsibility for administration of the Base Plan is assigned to the Board comprised of five
members appointed by the Governor and confirmed by the Idaho Senate. State law requires that two
members of the Board be active Base Plan members with at least ten years of service and three
members who are ldahe citizens not members of the Base Plan except by reason of having served on
the Board.

Pension Benefits

The Base Plan provides retirement, disability, death and survivor benefits of eligible members or
beneficiaries. Benefits are based on members’ years of service, age, and highest average salary.
Members become fully vested in their retirement benefits with five years of credited service (5
months for elected or appointed officials), Members are eligible for retirement benefits upon
attainment of the ages specified for their employment classification. The annual service retirement
allowance for each month of credited service is 2,0% (2.3% for police/firefighters) of the average
monthly salary for the highest consecutive 42 months. Amounts in parenthesis represent
police/firefighters.

The benefit payments for the Base Plan are calculated using a benefit formula adopted by the 1daho
Legislature, The Base Plan is required to provide a 1% minimum cost of living increase per year
provided the Consumer Price Index increases 1% or more. The PERSI Board has the authority to
provide higher cost of living increases to a maximum of the Consumer Price Index movement or 6%,
whichever is less; however, any amount above the 1% minimum is subject to review by the ldaho
Legislature,
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NOTE 10

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2023

PENSION ACTIVITY—EMPLOYER REPORTING ~ CONTINUED
Member and Employer Contributions

Member and employer contributions paid to the Base Plan are set by statute and are established as a
percent of covered compensation. Contribution rates ate determined by the PERSI Board within
limitations, as defined by state law. The Board may make periodic changes to employer and
employee contribution rates (expressed as percentages of annual covered payroll) that are adequate
to accumulate sufficient assets to pay benefits when due.

The contribution rates for employees are set by statute at 60% of the employer rate for general
employees and 72% for police and firefighters. As of June 30, 2023 it was 7.16% for general
employess and 9.13% for police and firefighters. The employer contribution rate as a percent of
covered payroll is set by the Retirement Board and was 11.94% for general employees and 12.28%
for police and firefighters. The City of Rigby’s coniributions were $138,482 for the year ended
September 30, 2023,

Pension Liabilities, Pension Expense (Revenue), and Deferred Outflows of Resources and Deferved
Inflows of Resources Related to Pensions

At September 30, 2023, the City of Rigby reported a liability for its proportionate share of the net
pension liability. The net pension liability was measured as of June 30, 2023, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of that
date. The City of Rigby’s proportion of the net pension liability was based on the City of Rigby’s
share of contributions in the Base Plan pension plan relative to the total contributions of all
participating PERST Base Plan employers, At June 30, 2023, the City of Rigby’s proportion was
03156427 percent.

For the year ended September 30, 2023, the City of Rigby’s recognized pension expense of
$159.911. At September 30, 2023 the City of Rigby reported deferred cutflows of resources and
deferred inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources
Differences between expected and actual experience 5 215,909 b -
Changes in assumptions or other inputs 124,729 -
Net difference between projected and actual earnings
on pension plan investments 118,234 -

Changes in the employer’s proportion and differences
between the employer’s contributions and
the employer’s proportionate contributions - -

Contributions subsequent to the measurement date 40,06 -
TOTAL $ 498,933 $ -
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NOTE 10

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2023

PENSION ACTIVITY—EMPLOYER REPORTING — CONTINUED

$40,061 reported as deferred outflows of resources related to pensions resulting from Employer
contributions subsequent to the measurement date will be recognized as a reduction of the net
pension liability in the year ending September 30, 2023,

The average of the expected remaining service lives of all employees that are provided with pensions
through the System (active and inactive employees) determined at July 1, 2022 the beginning of the
measurement period ended June 30, 2023 is 4,8 years,

Other amounts reported as deferred outflows of resources and deferred inflows of resources related
to pensions will be recognized in pension expense (revenue) as follows:

Year ended September 30, 2023:

2024 $ 163,183

2025 $ 76,685

2026 § 238,556

2027 $ (19,553)
Actuarial Assumptions

Valuations are based on actuarial assumptions, the benefit formulas, and employee groups. Level
percentages of payroll normal costs are determined using the Entry Age Normal Cost Method. Under
the Entry Age Normal Cost Method, the actuarial present value of the projected benefits of each
individual included in the actuarial valuation is allocated as a level percentage of each year's
earnings of the individual between entry age and assumed exit age. The Base Plan amortizes any
unfunded actuarial accrued liability based on a level perceniage of payroll. The maximum
amottization period for the Base Plan permitted under Section 39-1322, Idaho Code, is 25 years.

The total pension liability in the June 30, 2023 actuarial valuation was determined using the
following actnarial assumptions, applied to all periods included in the measurement:

Inflation 2.30%
Salary Increases 3.05%
Salary inflation 3.05%
Investment rate of return 6.35%, net of investment expenses
Cost-of-living adjustments 1.00%

Confributing Members, Service Retirement Members, and Beneficiaries

General Employees and All Beneficiaries — Males Pub-2010 General Tables, increased 11%
General Employees and All Beneficiaries — Females Pub-2010 General Tables, increased 21%
Teachers — Males Pub-2010 General Tables, increased 11%

Teachers — Females Pub-2010 General Tables, increased 21%

Fire and Police — Males Pub-2010 General Tables, increased 21%

Fire and Police — Females Pub-2010 General Tables, incteased 26%

Disabled Members — Males Pub-2010 General Tables, increased 38%

Disabled Members — Females Pub-2010 General Tables, increased 36%
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NOTE 10

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2023

PENSION ACTIVITY—EMPLOYER REPORTING — CONTINUED

An experience study was performed for the period Tuly 1, 2015 through June 30, 2020 which
reviewed all economic and demographic assumptions including mortality. The Total Pension
Liability as of June 30, 2023 is based on the results of an actuarial valuation date of July 1, 2022,

The long-term expected rate of return on pension plan investments was determined using the
building block approach and a forward-looking model in which best estimate ranges of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation)
are developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighing the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation.

Even though history provides a valuable perspective for setting the investment refurn assumption,
the System relies primarily on an approach which builds upon the latest capital market assumptions.
Specifically, the System uses consultants, investment managers and trustees to develop capital
market assumptions in analyzing the System’s asset allocation. The assumptions and the System’s
formal policy for asset allocation are shown below. The formal asset allocation policy is somewhat
more conservative than the current allocation of System’s assets.

The best-estimate range for the long-term expected rate of return is determined by adding expected
inflation to expected long-term real returns and reflecting expected volatility and correlation. The
capital market assumptions are as of 2023,

2023
Asset Class DB Plans Sick Leave
Fixed Income 30.0% 50.0%
US/Global Equity 35.0% 39.3%
International Equity 15.0% 10.7%
Cash 0.0% 0.00%
Total 100% 100%
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NOTE 10

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2023

PENSION ACTIVITY—EMPLOYER REPORTING — CONTINUED
Discount Rate

The discount rate used to measure the total pension liability was 6.35%. The projection of cash flows
used to determine the discount rate assumed that contributions from plan members will be made at
the current contribution rate. Based on these assumptions, the pension plans’ net position was
projected to be available to make all projected future benefit payments of current plan members.
Therefore, the long-term expected rate of return on pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liability. The long-term
expected rate of return was determined net of pension plan investment expense but without reduction
for pension plan administrative expense,

Sensitivity of the Emplover's proportionate share of the net pemsion liability to changes in the
discouni rate.

The following presenis the Employer's proportionate share of the net pension liability calculated
using the discount rate of 6.35 percent, as well as what the Employer's proportionate share of the net
pension liability would be if it were calculated using a discount rate that is |-percentage-point lower
(3.35 percent) or 1-percentage-point higher {7.35 percent) than the current rate:

Current
1% Deerease  Discount Rate 1% Increase
(5.35%) (6.35%) (7.35%)
City or Righy’s proportionate share of the
net pension liability (asset) 2,265,489 1,259,626 437,521

Pension plan fiduciary net position

Detailed information about the pension plan's fiduciary net position is available in the separately
issued PERSI financial report,

PERSI issues a publicly available financial report that includes financial statements and the required
supplementary information for PERSI. That report may be obtained on the PERSI website at
www.persi.idaho.gov.
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NOTE 11

NOTE 12

NOTE 13

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2023

POST RETIREMENT BENEFITS

The City of Rigby does not provide post-retirement benefits to its employees and has no reporting
requirement under GASB #45.

RIGBY URBAN RENEWAL

The Rigby Urban Renewal Agency (Agency) has been presented in the government-wide financial
statements as a diserctely presented component unit of the City of Rigby due to its operational

and/or financial relationship with the City. The agency is organized and operates under the Idaho _

Urban Renewal Law of 1965 {Chapter 20, Title 50, Idaho Code).

A. The accounting policies and practices of the Agency conform to generally accepted accounting
principles applied to governments.

B. Cash and investments for all funds consist of the following at year end:

Cash — demand deposit (net of overdrafts) $ 102,953
Cash — State Investment Pool 1,119,572
Total $1,222,525

Deposits with financial institutions include bank demand deposits as authorized by Idaho
statutes. The bank balance for cash demand deposits was $213,65 at year end. The entire
balance was covered by federal depository insurance. Cash held at the Local Government
Investment Pool is uninsured and uncollateralized.

The Agency follows the requirements of the Idaho Public Depository Law (Idaho Code Section:
Title 57-100} and applicable investment rights and restrictions cited by Idaho Code Section,
Title 67:67-1210,
C. Receivables at year end consist of the following:
Property Taxes $ 7,672
D. Payables at year end consist of the following:
Accounts Payable , $ 478
UNEARNED INCOME
During the year 2021 & 2022 the City received $923,192 from the American Rescue Plan Act.
Generally Accepted Accounting Principles state this money should not be recognized as income

until it has been spent, Until the funds can be recognized as revenue they will be held as unearned
income.
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CITY OF RIGBY
Budget to Actual Comparison Schedule
General Fund

September 30, 2023
Variance with
Budgefed Amounts Actual Final Budget
REVENUES Original Final Amounts Positive (Negative)
Local Sources:
Local Revenue: )
TAXES i vrecererrcrenr v $ 1,061,000 § 1,061,000 § 1,099,093 3 38,093
Earnings on investments.........cocovveiivirnen 8,000 8,000 209,069 201,069
Fees and fines......coccoveevievnvcvnvcrsrccnnninns,s 77.600 77,600 51,086 (26,514)
Charges for services........oovevvvveerinrenenns 51,000 51,000 72,954 21,954
Miscellaneous and other revenue............ 5,000 5,000 9,649 4,649
State IEVEIUSS....ovveeveceesre e e e, 508,150 508,150 518,577 10,427
GTANLS. ..evee ettt aeen 61,200 61,200 72,434 11,234
Total reVENUE, .....vvvvvr e $ 1,771950 § 1,771,950 § 2,032,862 § 260,912
EXPENDITURES
General POVernment........ooviereveernseereesnnns $ 748,150 % 748,150  § 528,691 $ 219,459
Public safety.....coinenccceene s 885,800 885,800 899,046 (13,246)
Cultural......oovcevecen e, 16,000 16,000 15,068 932
Capital outlay....ccceviivveenrcciie v 21,000 21,000 10,999 10,001
Total expendifiures......cccovvvvrcreerrrvnrnnns $ 1,670,950 § 1670950 $ 1,453,804 $ 217,146
Excess (deficiency) of revenue
over eXpenditires. ...oiievcvievnsnnn,s $ 101,000 % 101,000 § 579,058 § 478,058
OTHER FINANCING SOURCES (USES)
Other Financing Source.....ecircereeenen, - - - -
Transfers.....covevvicii e v (101,000) (101,000) (101,000) -
Net change in fund balances..........covvvon.e, 3 - $ - i 478,058 § 478,058
Fund Balance - Beginning............oceevevenns 2,860,315 2,860,315 2,860,315 -
Fund Balance - Ending......c..coooeovvviveieonnns $ 2860315 _§ 2860315 3 3,338373 3 478,058

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY
Budget to Actual Comparison Schedule

Road Fund
September 30, 2023
Variance with
Budgeted Amounts Actual Final Budget
REVENUES Original Final Amounts Positive (Negative)
Local Sources:
Local Revenue:
TAXES.. et viree e b et sr e s e sear s 5 293,325 § 293325 § 303,284 % 9,959
Earnings on investmentS........o.ccouvvvvvereseerrnsrnenes 6,000 6,000 53,400 47,400
Charges for Servites. ..., - - - -
Miscellaneous and other revenue.......o.ovveernens 120,000 120,000 133,261 13,261
S1A1E TOVEIUCS....v e vrisrerereseesseres s sennrenssnevessenes 331,640 331,640 469,858 138,218
Total TEVENUE...coocreeivriev et r e resessse e, $ 750,965 § 750965 § 950,803 § 208,838
EXPENDITURES
Street and public improvement.........covoveeiiernenen, $ 660,350 $ 660,350 § 740,522 % (80,172)
Capital OULLAY...oco v vevercverenee e e s 690,615 690,615 49,710 640,905
Total expenditures.......ccooveccevevnveiineenn, $ 1,350,965 § 1,350,965 § 790,232 § 560,733
Excess (deficiency) of revenue
over eXPenditires. .o ceeiecer v ereeseereas § (600,000 $ (600,000) § 169,571  § 769,571
OTHER FINANCING SOURCES (USES)
Transfers.....cccvvvviic e . - - - -
Net change in fund balances...........coevenverirnen, § (600,0000 § (600,000) § 169,571 8 769,571
Fund Balance - Begitming .........ocoevvvrirrvvevvninn,s 979.862 979,862 979,862 -
Fund Balance - EOding.......ovvvnrvvesmnenreranaens $ 379862 § 379.862 $  1,149.433 % 769,571

The notes to the financial statements are an integral part of this statement,
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CITY OF RIGBY
Budget to Actual Comparison Schedule

WWTP Improvement Fund
September 30, 2023
Variance with
Budgeted Amounts Actual Final Budget
REVENUES Original Final Amounts Positive (Negative)
Local Sources:
Local Revenue:
Earnings on ivestments. ........oo..oevervnnenrons $ - $ - $ - $ -
Fees and fiNes....coevvevein oo - - 10,042,264 10,042,264
TOLAl TEVENUEG. .1 ievvevevees e s seeeeeresnsesreseenes 3 - 5 - $ 10,042264 § 10,042,264
EXPENDITURES
Capital outlay.......occcrrvenrirmcnereseninirnerenienne e § 500000 § 500000 § 10,001,192 § {9,591,192)
Total expenditiles.......ccorvirveiieniiniinns $ 500,000 § 500,000 $ 10,091,192 % (9,591,192)
Excess (deficiency) of revenue
OVEr eXPENAIIIES. .ovee e vereecrne e $ (500,000 $ (500,000 § (48,928) % 451,072
OTHER FINANCING SOURCES (USES)
TrANSTErS. .o vt b - - - -
Net change in fund balances.......cocvvvviviveisnnns $ (500,000 & (500,0000 $ (48,928) 3 451,072
Fund Balance - Beginning ..........ccooceeeveineninn 1,749,636 1,749,636 1,749,636 -
Fund Balance - Ending........ccoonveireceevmviinrrns $ 1249636 § 1249636 § 1,700,708 § 451,072

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY

Budget to Actnal Comparison Schedule

Capital Improvement Fund

September 30, 2023
Variance with
Budgeted Amounts Actual Final Budget
REVENUES Original Final Amounts Positive (Negative)
Local Sources:
Lacal Revenue:
TAXES vt e $ 88,300 § 88,300 91,406 & 3,106
Earnings on investments...............coovsnen, 4,990 4,990 99,227 04,237
Miscellaneous and other revenue............ - - 235,635 235,635
SHAte TEVENUES. v ieeeiiire e eee e eesee s eeenes 17,100 17,100 17,100 -
GIanS. v e 61,200 61,200 9,334 (51,866)
Total reVenue. .....ocviviieeeere s, 5 171,590 § 171,590 452702 % 281,112
EXPENDITURES
Capital outlay......c..cceeivieivviriienresenens $ 442,771  § 442,771 884,645 3§ (441,874)
Total expenditures.........ccoovveeevvrnrennens $ 442,771 % 442,771 884,645 & (441,874)
Excess {(deficiency) of revenue
OVer expenditires. ... .covveciverervininns $  (27L181) % (271,181) (431,943) § (160,762)
OTHER FINANCING SOURCES (USES)
Other Financing Source........ovivinininns - - - -
Transfers......ooeiiciicrercne e, 271,500 271,500 522,713 251,213
Net change in fund balances........corvrenee, $ 319§ 319 90,776 § 90,451
Fund Balance - Beginining............c.co.ceo..... 2,216,845 2,216,845 2,216,845 -
Fund Balance - Ending.........cccoooovevvenenn, 3 2217.164 8 2,217,164 2307615 § 90,451

The notes o the financial statemenis are an integral part of this statement.
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NOTE 1

NOTE 2

NOTE 3

CITY OF RIGBY

Notes to the Required Supplementary Information
September 30, 2023

BUDGETS AND BUDGETARY ACCOUNTING
The Idaho Constitution and the Idaho State Tax Commission prescribe the budget process and

procedures for governmental subdivisions. The City has satisfied the basic requirements prescribed
in the Tollowing particulars:

1) Formulation of subsequent year budget requirements by City officials
and personnel.

2) Perusal of formulated budgets by City officials.

3 Presentation of preliminary and final budget requirements in formal
news media of the City.

43 Open hearings to permit taxpayer input before such budgets are

formally adopted.

Subsequent control of budgets following adoption is accomplished through a budget-expenditures
control system with interim staius accounting and reporting made available to officials and
employees for management purposes, Budgets are adopted on a basis consistent with generally
accepted accounting principles (GAAP).  All annual appropriations lapse at the end of the fiscal
year,

EXCESS OF ACTUAL EXPENDITURES OVER BUDGET
Expenditures did not exceed budget amounts in any major funds during 2023.
PENSION - GASB 68

The City of Rigby contributes to a cost-sharing multiple-employer defined benefit pengion plan
administered by Public Employee Retirement System of Idaho (PERSI or System) that covers
substantially all employees of the State of Idaho, its agencies, and various participating pelitical
subdivisions,

During the fiscal year ended June 30, 2023, there were no changes of benefit terms, neither was
there any significant change in the composition of the populatlion covered by the benefit terms, All
assumptions used in actuarial calculations were not significantly different from those used in the
past,
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CITY OF RIGBY
Schedule of Expenditures
General Fund

September 30, 2023
Total
GENERAL GOVERNMENT Expenditures
Mayor & Council
Payroll related expenditures $ 40,081
Public relations 2,800
Other 4,881
Total Mayor & Council $ 47,762
City Hall
Payroll related expenditures $ 664
Utilities & telephone 13,346
Maintenance 6,566
Total City Hall $ 20,576
Administration
Payroll related expenditures $ 181,414
Office expenditures 36,856
Bank fees 23,205
Other 1,500
Total Administration $ 242,975
Non-departmental
Payroll related expenditures $ 28,117
Legal & professional 62,174
Bonds & insurance 7,544
Other 38,313
Total Non-departmental $ 136,148
Planning & Zoning
Payroll related expenditures $ 68452
Office expenditures 1,812
Engineering fees -
Other 4,243
Total Planning & Zoning 3 74,507
TOTAL GENERAL GOVERNMENT EXPENDITURES 3 521,968
PUBLIC SAFETY
Payroll related expenditures $ 752,749
Office expenditures 12,326
Utilities & telephone 23,996
Police expenditures 04,512
Maintenance & repairs 22,912
TOTAL PUBLIC SAFETY h 906,495
CULTURAL
Museum, rodeo, & discretionary cultural expenditures $ 15,068
CAPITAL OUTLAY
City Hall $ -
Administration -
Police 10,273
TOTAL CAPITAL OUTLAY 8 10,273

TOTAL GOVERNMENTAIL EXPENDITURES

The notes to the financial statements are an integral part of this statement,
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JENSEN POULSEN & COMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
P.O. BOX 50700
185 S. CAPITAL
IDAHO FALLS, IDAHO 83405

ERNEST M JENSEN, M.B.A., C.P.A, TELEPHONE: {208) 522-2295
ROBERT B, POULSEN, C.P.A. (208) 52211330
SHERI L, POULSEN, C.P.A. FAX: (208) 5222297

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Mayor and City Council
City of Rigby
Rigby, 1y 83442

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of City of Rigby, Idaho, as of and for the year ended
September 30, 2023, and the related notes to the financial statements, which collectively comprise City of Rigby,
Idaho’s basic {inancial statements and have issued our report thereon dated January 30, 2024.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the effectiveness of City of
Rigby, Idaho’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned fimctions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the City of Rigby’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses, However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.
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Mayor and City Council
City of Rigby, Tdahe
Page 2

Purpose of this Report

‘The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Jensen Poulsen & Company, PLLC

JENSEN POULSEN & COMPANY, PLLC
Certified Public Accountants

Idaho Falls, Idaho

January 30, 2024
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JENSEN POULSEN & COMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
P.0. BOX 50700
185 S. CAPITAL

IDAHO FALLS, IDAHO 83405-0700

ERNEST M JENSEN, M.B.A., C.P.A, TELEPHONE: (208)522-2295
ROBERT B. POULSEN, C.P.A. (208) 52241330
SHERI |, POULSEN, C.P.A. FAX: (20B) 522-2207

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Mayor and City Council
City of Rigby
Rigby, Idaho 83442

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited City of Rigby’s compliance with the types of compliance requirements identified as subject to audit
in the OMB Compliance Supplement that could have a direct and material effect on sach of City of Rigby’s major
federal programs for the year ended September 30, 2023. City of Rigby’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, City of Rigby complied, in all material respects, with the types of compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended September
30, 2023,

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with anditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements Jor Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in the Auditor’s
Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of City of Rigby and to meet our other ethical responsibilities, in accordance with
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for out opinion on compliance for each major federal program. Our audit does not
provide a legal determination of City of Rigby’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective intemal control over compliance with the requirements of laws, statutes,
regulations, rules, and provisions of contracts ot grant agreements applicable to City of Rigby’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on City of Rigby’s
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and
thetefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards,
Governmeni Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it exists,
The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a substantial
likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the
report on compliance about City of Rigby’s compliance with the requirements of each major federal program as a
whole.
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In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and
the Uniform Guidance, we:

e  Lxercise professional judgment and maintain professional skepticism throughout the audit.

» Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding City of Rigby’s compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances.

»  Obtain an understanding of City of Rigby’s internal control over compliance relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of City of Rigby’s internal control over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and coirect, noncompliance with a type of compliance requirement of a federal program on a timely bagis. A
material wegkness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in imternal control over compliance is a deficiency, or a combination of deficiencies, in internal
conlrol over compliance with a type of compliance requirement of a federal program that is less severe than a material
weakniess in internal control over compliance, yet important enough to merit attention by those charged with
governance,

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies in internal control over
compliance. Given these limitations, during our andit we did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal conirol over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Jensen Poulsen & Company, PLLC

JENSEN POULSEN & COMPANY, PLLC
Certified Public Accountants

Idaho Falls, ID
January 30, 2024
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CITY OF RIGBY

Schedule of Findings and Questioned Costs

September 30, 2023
Section 1 — Summary of Auditors’ Results
Financial Statements
Type of auditors’ report issued: Unmodified
Internal contrel over financial reporting:
Material Weaknesses identified? No
Significant Deficiencies identified? No
Noncompliance material to financial statements noted? No
Federal Awards
Internal control cver major programs;
Material Weaknesses identified? No
Significant Deficiencies identified? No
Type of auditors’ report issued on compliance for major programs? Unmedified

Any audit findings disclosed that are required to be reported in accordance

with 2 CFR section 200.5147 No

Identification of Major Programs:

CFDA Number: Name of Federal Program:

#21.027 . Coronavirus State and Local Fiscal Recovery Funds
Dollar threshold used to distinguish between Type A and Type B programs: $ 750,000
Auditee qualified as low-risk auditee? No

Section I1 — Financial Statement Findings

None
Section 111 — Federal Award Programs Findings

None
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CITY OF RIGBY

Schedule of Expenditures of Federal Awards
For the year ended September 30, 2023

Federal Accrued Grant and
CFDA No. Loan Disbursements
Department of Transportation
State and Community Highway Safety 20'6(1)0 $ 2’8?4
National Priority Safety Program 20.616 L7217
$ 20,061
Department of Commerce
Community Development Block Grant 14.298 S 695.242
Department of the Treasury
Coronavirus State and Local Fiscal Recovery Funds 21.027 $ 9572023
Total Expenditures § 10,287,325

NOTE A

NOTE B

NOTE C

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal
award activity of the City of Rigby under programs of the federal government for the year ended
September 30, 2023. The information in this schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Because the Schedule presents only a selected portion of the operations of the City of Rigby, it is not
intended to and does not present the financial position, changes in net position, or cash flows of the
City of Rigby.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform Guidance
wherein certain types of expenditures are not allowable or are limited as to reimbursement.

INDIRECT COST RATE

The City of Rigby has elected to not use the 10% de minimis indirect cost rate allowed under the
Uniform Guidance.
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